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TAX REPRESENTATION ENGAGEMENT LETTER

Dear John and Shelley Pappas,

This letter confirms arrangement for us to represent you in connection with the preparation and representation to the IRS (or other state taxing agency) in the matter of your tax preparation, amendment, and / or the completion of prior income tax returns, per discussion and pursuant to our initial findings.

We will prepare your taxes and/or amendments as well as represent you during this process, unless either party terminates the arrangement in writing.  In the event we cannot resolve all issues at the examination level, we can represent you if you determine that it is in your best interest to appeal any proposed deficiency at the Appeals Division.

In order to begin this engagement, a signed Form 2848, Power of Attorney and Declaration of Representative, which we will use to notify the IRS that we are your authorized representative, and return a signed copy of this letter provided for the purpose of confirming the terms of our engagement. 

We generally will not audit, or otherwise verify, information that you provide to us to prepare your income tax returns or information that is used during audit procedures with the taxing authorities during the course of this process.  However, we may ask you for further clarification and expect you to provide that clarification promptly and candidly.  Also, our professional standards require that we make inquiry about representations that seem unusual or inconsistent with other knowledge we have of your affairs.

Your communications with us regarding matters raised in your tax returns are “confidential,” not “privileged.” That means, in most cases our communications cannot be disclosed to third parties without your approval. Tax advice has limited protection from disclosure to the Internal Revenue Service. On the other hand, privileged communications are not permitted to be disclosed, even in court. There is no accountant-client privilege in criminal tax matters. Accordingly, if we are served by a properly issued administrative summons compelling us to testify in court proceedings, even our confidential communications are subject to disclosure, except in the limited circumstance of tax advice. In the event we are served with a summons regarding your affairs we will immediately inform your legal counsel so that your rights can be protected. 

The IRS has recently initiated procedures that have led to a growing number of requests by IRS agents to interview the taxpayer directly. However, you have a statutory right to be represented, and not to meet with the IRS agent (unless you are served with an enforceable administrative summons). It is in your best interest to refer any questions or other contact from a revenue agent, revenue officer, or other tax official to us without any discussion with the tax official. While our firm is engaged as your representative, you agree that any direct contact by the IRS, or other tax officials will be promptly referred to us as your authorized representative. If you choose to appear before, or discuss this case with, a tax official against our advice, you do so at your own risk. 

Furthermore, you agree to release, indemnify, and hold Katherine Ann Gudgel EA (its partners, heirs, executors, personal representatives, successors, and assigns) harmless from any liability and costs resulting from fraud, or from any negligent act or omission of the caused by or participated in by you and your management.

Replies to IRS notices and communication must be made on a timely basis.  We will provide you with those dates and times.  You are solely responsible for timely providing us with the information necessary to resolve your tax issue.  Failure to provide us with that information timely will result in a termination of our services.

Fees and expenses are due and payable upon presentation of our invoices.  Our fee for tax return review and representation is $125 per hour.  

To indicate that this letter correctly summarizes your understanding of the terms of our engagement, please sign and return a copy. Thank you for the opportunity to serve you.
Sincerely,

Katherine Ann Gudgel, EA

Gudgel Professional Services
___________________________________
Katherine A. Gudgel, EA

_______________________________________


Date:
___________________________

_______________________________________


Date:
___________________________


